THE  REPUBLIC  OF  PANAMA
grow, however. The retrenchment in U.S. military and
civil service establishments in the Canal Zone accompany-
ing post-war demobilization had a pronounced effect in
reducing Panama's volume of business. Following the
killing of the Hines-Jimenez Treaty the North American
forces had been swiftly withdrawn from the thirteen war-
time bases in the Republic's territory, and this had pro-
duced an additional jolt to the national economy for
personnel at the bases in the Republic had spent their
earnings liberally in the shops and cantinas nearby, and in
addition many Panamanian laborers employed at the bases
were thrown out of work. To increase the general un-
certainty of the economic future many isthmians learned
with foreboding that Dictator Somoza of Nicaragua was
holding out all sorts of blandishments to persuade the
United States to build a new inter-oceanic canal there.21
It was easy to imagine that the northern republic might
very well decide to do just that in view of strained rela-
tions with Panama, and the result would be a diversion
of hundreds of millions of dollars from the isthmus and
the relegation of the Panama Canal to a position quite
subordinate to that of the new waterway,
It might be supposed that the Nationalists as the assas-
sins of tie Hines-Jimenez Treaty would have received the
blame for this lag in the nation's economic outlook. But
it seems to be the practice in most lands to blame the party
in power for the effects of hard times. The rank and file of
Panama's working class turned to the Nacionalistas, spear-
headed by Arnulf o Arias and his Authentic Revolutionary
Party as the principal opposition and practical alternative
to the fumbling government which they felt was doing
nothing to alleviate their hardships. The Revolution of
November 1949 which violently overthrew President
Daniel Chains22 (who had succeeded from the vice presi-